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HOUSE BI LL 1327

St ate of WAshi ngt on 590th Legislature 2005 Regul ar Sessi on

By Representatives Al exander, Conway, Crouse, Sinpson, Linville and
Chase; by request of Select Commttee on Pension Policy

Read first tinme 01/20/2005. Referred to Commttee on Appropriations.

AN ACT Relating to permtting nmenbers of the teachers' retirenent
systemplan 2 and plan 3 who qualify for early retirenent or alternate
early retirement to make a one-tine purchase of additional service
credit; adding new sections to chapter 41.32 RCW and providing an
effective date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 41.32 RCW
under the subchapter heading "plan 2" to read as foll ows:

(1) A nenber eligible to retire under RCW41.32.765 (2) or (3) may,
at the tinme of filing a witten application for retirenent wth the
departnent, apply to the departnent to make a one-tinme purchase of up
to five years of additional service credit.

(2) To purchase additional service credit under this section, a
menber shall pay the actuarial equivalent value of the resulting
increase in the nenber's benefit.

(3) Subject to rules adopted by the departnent, a nenber purchasing
additional service credit under this section may pay all or part of the
cost with a lunp sum paynent, eligible rollover, direct rollover, or
trustee-to-trustee transfer from an eligible retirenent plan. The
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departnment shall adopt rules to ensure that all lunp sum paynents,
roll overs, and transfers conply with the requirenents of the internal
revenue code and regul ati ons adopted by the internal revenue service.
The rul es adopted by the departnment may condition the acceptance of a
rollover or transfer from another plan on the receipt of information
necessary to enable the departnment to determne the eligibility of any
transferred funds for tax-free rollover treatnment or other treatnent
under federal incone tax |aw

(4) Additional service credit purchased under this section is not
menbership service, and may not be wused to qualify a nenber for
retirement under RCW41. 32. 765.

NEW SECTION. Sec. 2. A new section is added to chapter 41.32 RCW
under the subchapter heading "plan 3" to read as foll ows:

(1) A nenber eligible to retire under RCW41. 32.875 (2) or (3) may,
at the tinme of filing a witten application for retirenent wth the
departnent, apply to the departnent to make a one-tinme purchase of up
to five years of additional service credit.

(2) To purchase additional service credit under this section, a
menber shall pay the actuarial equivalent value of the resulting
increase in the nenber's benefit.

(3) Subject to rules adopted by the departnent, a nenber purchasing
additional service credit under this section may pay all or part of the
cost with a lunp sum paynent, eligible rollover, direct rollover, or
trustee-to-trustee transfer from an eligible retirenent plan. The
departnment shall adopt rules to ensure that all lunp sum paynents,
roll overs, and transfers conply with the requirenents of the interna
revenue code and regul ati ons adopted by the internal revenue service.
The rul es adopted by the departnent may condition the acceptance of a
rollover or transfer from another plan on the receipt of information
necessary to enable the departnent to determne the eligibility of any
transferred funds for tax-free rollover treatnent or other treatnent
under federal incone tax |aw

(4) Additional service credit purchased under this section is not
menber ship service, and may not be used to qualify for retirenent under
RCW 41. 32. 875.
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NEW SECTION. Sec. 3. This act takes effect July 1, 2006.

~-- END ---
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